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CONFIDENTIAL TAIPEI 4638 

E.O. 11652: GDS 
TAGS: ETRD, TW 

SUBJECT: COTTON CONTRACT PROBLEM 

REF: STATE 174000 

1. VICE MINISTER OF ECONOMIC AFFAIRS K.S. CHANG 
CHANG KUANG-SHIH) TOLD ECON COUNS JULY 24 THAT 
EXECUTIVE YUAN ON JULY 22 INSTRUCTED BANK OF TAIWAN 
NOT TO RELEASE ADDITIONAL COTTON FROM WAREHOUSE TO 
DELINQUENT MILLS UNTIL THOSE MILLS HAVE OPENED 
L/C'S FOR PAST DUE CONTRACTED COTTON. IN THE EVENT 
THERE ARE DELINQUENT MILLS WHICH HAVE 
SUFFICIENT COTTON ON HAND TO MAINTAIN PRODUCTION FOR 
SEVERAL WEEKS WITHOUT GOING TO THE BANK FOR 
WAREHOUSED COTTON, THE EXECUTIVE YUAN HAS INSTRUCTED 
THE BOARD OF FOREIGN TRADE (BOFT) TO DENY EXPORT 
LICENSES TO THOSE MILLS UNTIL L/C’S ARE OPENED. 

UNGER 

CONFIDENTIAL 
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